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VAT Small-scale Taxpayer VS VAT General Taxpayer

CHINA TAXATION H R
VAT SMALL-SCALE TAXPAYER VS VAT GENERAL TAXPAYER

— R ARAR A B LN
Items VAT Small-scale Taxpayers /NEEAARA VAT General Taxpayer —#A
1) The company shall apply for the qualification of VAT general
taxpayer when its annual taxable sales reach or exceed RMB 5 million,
if not apply, it shall be compulsorily ratified as VAT general taxpayer;
1) Company shall be ratified as VAT small-scale taxpayer when FIERUBE RIS AIR \ R 500 Bor, B HERARE R
) 4 » THHIEA AR A — A ;
Application registration with no need for separate application; SRR, 1R R My A
fEEREE N2 = oy ) 2 2 4 . . .
1 | Criteria A P, 2 LR SR A 29 AR 2) Newly registered company or company with annual taxable sales not
N . L o
T Rt 2) The company’s annual taxable sales shall not exceed RMBS5 million. exceedllr:g RMBS.fI’.Tt]II!]“Of}. Cag appl;;_ for }he quzijllflcatlon %f \I/A-I;
8 R 5 L 500 B 7% general taxpayer if it has fixed operation place and can provide lega
FIEEY RO ™ ° and valid vouchers and accurate tax filing data.
B &G, BB, AR08 AE, ese L
AR, A MR BH 5 RER R /NS AN AR A HE DU Bl 2 A
N, FTELAHGEE— AR N A A% AR E o
. o 0 o RO 0
Tax and Levy The applicable levy rate is 3%. The appllcable tax rate is divided into four levels, 16%, 10%, 6% and 0%
2 | Rate Bl 2 2 3% respectively.
(e (S %% 16%, 10%, 6% % 0% PUiK.
Tax Filing its surcharges shall be decl ly basi its surcharges shall be decl hly basi
3 | Method 1:01\; %nd ﬁ s#jrjc gffsﬁs }%SE}EIbiE declared on quarterly basis. LE’ %ngz %s: Bs#jrjc gj?f)sﬁ S E;ilibe declared on monthly basis.
%VﬂiFﬁEEF'%?ﬁfﬁ AR S LB T 2 HP K o EAEA LM = 1% o
4 Tax Calculation Taxable Sales/(1-Levy Rate)*Levy Rate. Output VAT — Input VAT.
EIEVIReS RSB (LR <llcE. AN SHIHARER-HE TR AR .
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FEAE ALIE TRV AR

ABEHEIN . MEE W), A BB S50 B Ry, BRI T
ER S SR A REEAT IR

Items VAT Small-scale Taxpayers /MRS VAT General Taxpayer —&#A# A
. . . . Deductible. The input VAT as shown on the VAT special invoice for
NCgSEdﬁ“ble' '_I'he_lnputt;/ﬁ\T tqg;[alned fgfr\p}uAr_(l:_hasmg ?QOdS} assetsl q purchasing goods, assets and taxable service and the withholding VAT
5 Input VAT gz ob?a(l?neg SErVICe 1S not deductible even 1 Special Invoice cou incurred for remitting payments to foreign companies is deductible.

AL . WY A AR 55 5 IR S T A T A (R
IR B AR T DL SR M RE R A R 1 (B AR R
CIDNEEEiw I

Adopt “price and tax separated” policy. The price shall be posted into the

B VRS

2) Other companies shall need to apply with tax bureau to issue VAT
special invoice;

Fofs A S 225 R E A SR 9552, R Re A R AN

3) The VAT rate shown on the VAT special invoice shall be 3% for
the invoice either issued by company itself or by tax bureau.
g2 B AT B B R AR A (B AR B 9558, 95 5E LRIISME
MM EI% 3%.

Input VAT accounts of assets, costs or expenses, while, the VAT shall be posted into
Accounting The price and relevant VAT shall be posted into the accounts of assets, | .. - 00t of tax payable-VAT payable-input VAT, so as to offset output
6 Ti:eatpjent costs or expenses in full amount. VAT
i A 1 HEE O\ G b :
| EH RS UM 0T R RS %, AT AR
e -MEATIG A A - M TR AH,  HRIREH T AR AR -
1) VAT small-scale taxpayer with monthly sales not exceeding
RMB30,000 or quarterly sales not exceeding RMB90,000 whose
business scope covers accommodation, consultancy, construction,
manufacturing, software, information transmission, information
technology can issued VAT special invoice by itself;
EEMAB RN S ARG SE. s, T3, K o . : .
HNE e AN PO RGNS, LA BN A 3 VAT s_peual invoice can be issued for goqu selling orotaxab!)e sewloce
Issuance of VAT e e B A EL N O B T L AT EL R () ) 3 rendering and the rates shown on the invoice can be 16%, 10% or 6%,
7 | Special Invoice TR R ’ TP ) #2151 which is subject to the goods or service sold.

S B S LR 55 155 A IR nl DABH RLG (e R S 9522, SB{ER
BHEERM AR 16%. 10%EL 6% =4 .
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Items VAT Small-scale Taxpayers /NEAEAAFA VAT General Taxpayer —f&## A
The applicable VAT rate is 0% for export business. Refund can be
applied for the input VAT generated for purchasing of goods and taxable
8 Export Tax Rebate | VAT shall be exempted for export business and no rebate can be applied. | service and the rebate rate or amount of tax refund shall be subject to the
H R A W ORI R, ASREHREIRA . category of the exported goods or service.
t Diﬁﬁiﬁfrﬁﬁﬁ% 0%, fifate B ok 255 SCAR A 0GRS JEE TEASR AR AT
PAHIEEIR [, AR 2 R AR AFAR S 21 5% ) 1 B8 W3] IR 285 17 7
1) Asat 31 December 2020, small and micro enterprises with monthly
sales not exceeding RMB30,000 can enjoy VAT exemption
£ 2020 4 12 4 31 H, H#EFA R ANRE 3 B, /Ml
A 3E FAEHG(E AL
VAT Preferential 2) As at 31 December 2020, enterprises engaging in goods or
9 | Tax Policy intangible assets selling, repairing and other taxable service | NIL &
1o o pe B rendering with monthly sales not exceeding RMB30,000 (quarterly
sales not exceeding RMB90,000) can enjoy the VAT exemption.
£ 2020 4 12 F 31 H, sHEEWEFE L. BHEERSHH
PHERAAEIE NIHE 3 8 on (FEFMMARE 9 8oo) , 56
MR, MILE E H SHERRAEE 3 T (MR AR 9 i
Je) E‘J, T3 5 N 26 B A SO B A 1 L BUR
gggaﬁrgfg?;rﬁ;“on Urban construction tax _shall pe (_axempted together with the exemption
10 Policy of >/AI and the exgmptlon criteria ilre trle same:as Ehose for VAT. NIL
ol B FAESGAE A, SRR A AT Al (BRYER] D .
Small and micro enterprises with monthly sales or business income no more than RMB100, 000 (quarterly sales or business income not exceeding
Surcharges Tax RMB300,000 for quarterly filing taxpayer) shall be exempted from educational surcharge, local educational surcharge and water conservancy and
11 | Preferential Policy | construction fund.
Bt 45 8 F SRR RS SEEANEIE N R 10 Boc (HRZREEANH 12 B 1 B AR E A SERRAN I IE N RO 30 o) /MR SE, SAEHE &N, i
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Items VAT Small-scale Taxpayers /MNEARAAFA VAT General Taxpayer —f&45i A

Corporate Income | As at 31 December 2019, for small and micro enterprises with annual taxable income of no more than RMB 1 million, the taxable income shall

12 Tax Preferential be halved for tax calculation and the applicable corporate income tax rate shall be 20%.
Policy 220194 12 H 31 H, FEHB PSR AR 100 &t (& 100 #o) W/NYRRIARSE, H TSR 50%:T N\ AR T3 46,

EFABEE | 3% 20%1 SR AAN S BT

Applicable to those companies which

T iR 3
1) need to issue VAT special invoice; or
Applicable Applicable to those companies which cannot obtain VAT special invoice i S B A B 9558, Bl
13 | Enterprises and will not issue VAT special invoice.
i FH A 3 S B H A5 100 (2 A6 Y8 T B S 2 [ 4 25 ) L iy BOF S 2) have large amount of input VAT to offset output VAT; or

{ERE AR AR LL B AT DU AR RSN AR < AR B]

3) need to apply for VAT rebate for export business.
HH 1 SES 7 R IR AR A

Note /£

1. Annual taxable sales refer to the accumulated VAT taxable sales for no more than 12 consecutive months, including the tax exempted sales.

FEEMS G, IR ARG A 12 18 H ARSI RSB EOS RS G, B R B,

2. The criteria for small and micro enterprise:

IR SR AR R A«

&D) Enterprises with annual taxable income of no more than RMB1 million; and
F HEANAR BT AR AN M 100 o0 (5 100 #ot) 5 H

(2) For manufacturing enterprises, the employees shall not exceed 100 heads and the total assets limit to RMB30 million; or
TR, fEENBUNEE 100 N, & & A AR 3,000 #Jc; 2L

(3 For other enterprises, the employees shall not exceed 80 heads and the total assets limit to RMB210 million.

HAtbA3E, EEANBAEIE 80 N, & &LMAAARHIEARE 1,000 &JT.
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